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FIG.1 
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Auction Preparation 

Preparation of the 
CenterGroup system and 
website for Trading and 
Auction. 
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Approvals & Account 
Processing 

Approval process before 
being able to participate. 
-Corporates 
-Hedge funds 
-Qualified Individuals - 
High net worth; prior 
experience trading futures 
and options. 




Trading Account 
Verification & Reporting 
Notification to participants of 
Auction and cross checking of 
CenterGroup and Escrow/ 
Clearing agent account and 
subaccount data prior to 
trading. 



Settlements/ 
Disbursements 
Movie results published, 
settlements made 
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Marketing 

CenterGroup provides 
information, brochures, 
on-call support for 
auction. 
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Auction 
Information and 
Preparation 


Marketing 


Participant 
Eligibility and 
Approval 
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Trading 
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Client Data, Account 

Processing 
Forms and account 
information delivered to 
Escrow Agent. 



-600 



c 700 

Live Trading 
Indications and Live Bids 
placed over set period 
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After Live Trading in Step 
6. at close of business 
each trading day, go back 
to Step 5 where the 
activity is captured, stored 
and reported. 
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FIG. 2 

Process 1: AUCTION PREPARATION 
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START 




CenterGroup 
Identifies Movie, 
Index and Strikes 


CenterGroup Notifies 
Escrow Agent of Movie, 
Index, Strikes for Auction, 
tentative auction date 


CenterGroup 
prepares auction and 
appropriate contracts 
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FIG.3 

Process 2: MARKETING 
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Marketing 




-Targeted calls to industry 
-Targeted search engine 
and Internet Advertising 
-Brochures 
-On-call support 
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FIG.4 



Process 3: APPROVALS & ACCOUNT PROCESSING 



Approval/Eligibility 



-CenterGroup takes client 
through application 
process for eligibility 
-Form similar to Option 
Approval Form and 
Agreement. 
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Form Filing and 
Documentation Processing 



Approval contingent on 

1. Passing eligibility test 

2. Commitment to placing 
minimum amount with 
escrow agent for upcoming 
auction. 

3. Client filing International 
Swaps and Derivatives 
Association (ISDA) form 
and schedule, risk 
disclosure, and other 
necessary forms. 
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Escrow Agent Due 
Diligence 



CenterGroup provides 
Escrow Agent client 
information for background 
check and due diligence. 



CenterGroup provides 
client with 

-wiring instructions to place 
cash in escrow account 
-instructions on placing 
trades. 
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Escrow Agent Fund Processing 



Collected funds are moved daily 
from the BoxOfTice TRADE bank 
clearing account lo the investment 
vehicle prior to noon. Wired funds 
are collected funds upon receipt. 
Funds received after investment 
deadlines will not be invested until 
the following day. 
Earnings on investments if any, are 
set aside in a separate subaccount for 
CenterGroup. 

Office of Foreign Assets Control 
(OFAC) checks completed on each 
check or money order deposited with 
a results mailed weekly to 
CenterGroup. An OFAC check is 
automatically completed on wired 
funds before they arc deposited. 
Daily reconciliation of bank clearing 
and investment accounts. 
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Process 4: CLIENT DATA ACCOUNT PROCESSING 



500 



1 



Information Delivery to Escrow Agent 



-Approved client information, signed 

forms delivered by mail and 

electronically to Escrow Agent. 

-This will include account information for 

settlements. 
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Excel Spreadsheet Headers for Information 
to Escrow Agent 



Movie 

Transaction ID 
Client Name 
Client Address 1 and 2 
Strike 

Client Tax ID 
Trade Date 
Exercise Date 
Settlement Date 
Contract Type 
Premium Paid 

Notional Amount (Contract Size) 

Reference Rate (Dates for Box Office 

Results Data) 

Bank Name 

Bank ABA Number 

Bank Account Number 

Bank Phone 
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Process 5: TRADING ACCOUNT VERIFICATION & REPORTING 



Escrow Agent Verification 



Escrow Agent notifies 
CenterGroup of final 
approved trading accounts 
based on background 
checks. 
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Final Auction Notification 



-Notification of Auction to take place. 
-Notification to client of amount in 
escrow available for trading, prior to 
auction. 

-This will also serve as notice closing 
the platform to new participants on the 
movie. 
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Cross Checking 




Reporting 




Archiving 


-CenterGroup confirms total amount 
in physical Escrow account, against 
calculated amount in Client Account 
on BoxOfficeTRADE platform. 




-Daily Account Report Generation 
with Close of Business Transaction 
Information per account. 
-Report emailed monthly to client 




Client Account information and 




trading activity stored and 
backed up daily. 
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FIG. 7 

Process 6: LIVE TRADING 
700 



Client A 




Client B 




Client C 




BoxOfficeTRADE 
Dynamic Pricing 
and Calculations 
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Contract 3 



Contract 4 



Contract 6 



Contract 7 



Process 7: SETTLEMENTS/DISBURSEMENTS 



Indicative Pricing Panel 



Trader monitors action and 
pricing on "Indicative" Pricing 
panel. Live contract is 
consummated on the 
"Execution" panel for live 
pricing. 
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Movie Outcome 




Determination 




CenterGroup notifies 




Escrow Agent and 
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Clients of Movie 




Outcome. 








Settlement Data to Escrow Agent 




1 . CenterGroup determines the 
settlement amounts for all contracts. 

2. CenterGroup provides Escrow 
Agent data on settlement amounts 
and instructions for ACH/wiring 
instructions. 
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Settlement Notice/ 
Report email to 
client 



Escrow agent 
generates and 
delivers 

settlement notice 
to client 
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Confirmation Ticket 
Generation 




End of Bidding and 
Final Price 
Calculations 




-Trade Confirmation 
Ticket Generated and 
emailed to client after 
placing trade. 
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Physical Delivery 



ACH payments to Clients per 
instructions from The 
CenterGroup based on Final 
Auction results. 
ACH Payments to The 
CenterGroup and others per 
instructions/schedule based 
on Final Auction results. 
Monthly ACH of investment 
earnings to The CenterGroup 
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End 
Process 
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FIG.10 

SYSTEM DATABASES 



TRADER 
INFORMATION 
DATABASE 
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